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Corporation Tax for Limited Companies

How do | calculate Corporation Tax?

Limited companies pay Corporation Tax on the profits that they
make. Profit is the difference between your income and expenditure
in a financial year.

Corporation Tax is worked out as a percentage of this amount and
must be paid within 9 months of the end of your financial year.

The rate of Corporation Tax that you pay depends on how much
profit your company makes in a year.

« Small Profit Rate: If your profits are less than £50,000 in a year,
you will pay the Small Profit Rate of Corporation Tax, which is
19%

« Main Profit Rate: If your profits are more than £250,000, you will
pay the Main Profit Rate of 25%

Marginal Relief: If your profits are between the Small and
Main Profit Rate, you may be able to claim Marginal Relief.
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to learn more about how Marginal

Relief and Corporation Tax works.



https://www.theaccountancy.co.uk/limited-company/company-tax-return/company-tax-returns-and-corporation-tax-3746.html#Marginal%20Relief%20for%20Corporation%20Tax
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Are there ways | can reduce my
Corporation Tax bill?

Yes, there arel Easy ways you might use to legitimately reduce your
Corporation Tax liability include:

« Salaries for yourself and anyone else who works for the
company.

Recording all your business expenses so you can offset these
again your profits by claiming tax relief.

Claiming Capital Allowances for all major eligible asset
purchases.

Remember that any pension payments your company makes
on behalf of directors are also deductible and can help you
reduce your Corporation Tax bill.



https://www.theaccountancy.co.uk/guides-videos/claiming-for-business-expenses
https://www.theaccountancy.co.uk/tax/tax-relief/capital-allowances/the-beginners-guide-to-capital-allowances-127149.html
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How do | pay Corporation Tax?

You can pay the bill online (which is generally quicker and
easier), through your online bank account, or over the phone.

You might receive a penalty if you miss the deadlines for reporting
how much tax you owe for an accounting period, or for paying the
bill.

When you pay your bill, you'll need to quote the Corporation Tax
payment reference which relates to the accounting period you're
paying for.

Where will | find my Corporation Tax payment
reference?

Your Corporation Tax payment reference is 17 characters long, for
example 1234567890A01234B, and will be on the payslip

from HMRC.

You can view this using your HMRC online account, by selecting
‘View account’, then ‘Accounting period’, and selecting the payslip.

It is not the same as your company registration number!




What is the deadline for submitting
Corporation Tax?

The deadline for paying your Corporation Tax bill is different to the
deadline by which you must submit your Company Tax Return.

Your company tax return deadline is 12 months after the end of
the accounting period which it relates to.

The deadline for paying your Corporation Tax bill is normally 9
months and 1 day after the end of the accounting period it relates
to.

What is an accounting period for Corporation Tax?

An accounting period is the period of time that your accounts cover.
This is normally a 12-month period, but there may be times when
your accounting period is longer than this.

For example, when you first start your company, the end of your
accounting period is automatically set as the last day of the month
in which your company was set up.

If your accounting period is longer than 12 months, you will need to
submit two tax returns to cover that period.
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How our limited company accounting
services can help

We provide comprehensive online accountancy services for limited
companies. For a low monthly fee you'll receive:

A dedicated accountant you can contact directly

Unlimited tailored support throughout the year

Free bookkeeping software

Company Tax Return

Annual Accounts

Confirmation Statement

Client Hub to manage your account more easily

C £ € € < < <«

Free incorporation

How can Pandle help?
Pandle can show you a real-time Corporation Tax estimate, so you'll

always know how much you'll need to pay and how much you can
take from your company’s profits. So, no nasty surprises.
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https://www.theaccountancy.co.uk/quotation
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